Uxrroru Covenaxts. Borrower and Lender covenant and agree as follows: R
1. Paymant of Principal and Interest, Borrower shall promptly pay when due the principal of and interest on the indebtedness
evidenced by the Note, late charges as provided in the Note, and the principal of and interest oa any Future Admeu‘.nccumd by
this Mortgage. . ' .. . o ST ) :
2. Funds lor Taxes and Insurance. Subject to Lender’s option under paragraphs 4 and 5 hereof, Borrower shall'pay to Lender
on the day monthly installments of principal and Intercat are payable under the Note, until the Note is paid in full, & sum (herein
“Funds") cqual to one-twellth of the yearly taxes and assessments which may atiain priotity over this Mortgage, and ground rents
on the Property, if any, plta enc-twelfth of the yearly premium installments for hasard jnsurance, plus one-twelfth of the yearly
premium installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the
basis of asscasments and bills and reasonable estimates thereof, Lender shall hold the Funds in an account which is insured by » Fed-
eral or state agency and shall apply the Funds from sid account to pay said taxes, amemments, insuranee premiums and ground rents.
Lender shall make no charge for so holding and applying the Funds, analyring said account or verifying and compiling ssid assess-
ments and bills, Borrower and Lender may sgree in writing at the time of execution of this Mortgage that interest on the Funds
_shall be paid to Borrower, and unless such agrecment is made, Lender shall not be requirtd to pay Borrower any intereat on the
Funds. Lender shall give to Borrower, without charge, ar annual accounting of the Funds showing credits and dehits Lo the Funda,

intercet, if any, paid to Borrower on the Funds and the purpose for which each debit to the Funds was made. The Funds are .~~~

pledged as additional security for the sums secured by this Mortgage. ] ) R
If the amount of the Funds held by Lendcr, together with the future monthly installments of Funds payable prior io the due
dates of taxes, nasessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, amcsements,

" insurance premiums and ground rents aa they {all due, such cxcess shall be, at Borrower's option, sither promptly repaid to Borrower
or credited to Borrawer on monthly instaliments of Funds. If the amount of ‘the Funds held by Lender shall not be sufficient to
pay taxcs, nsseasments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount necessary
to make up the deficiency within 30 dayn efter.notice from Lender to Borrower requesting payment thereof. :

Upon payment in full of all sums sccured by this Mortgage, Lender shall promptly refund to-Borrower any Funds held by

Lender. : . - . : AU

If under paragraph 17 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of applica-

tion as a credit against the sums secured by this Mortgage. . .

9. Application of Payments. Unless npplicable law provides otherwise, all payments received by Lender under the Note and -
parngraphs 1 and 2 hereof shalt be applicd by Lender first in payment of nmounta payable to Lender by Borrower under paragraph

2 hereof, then to interest payable on the Note and on Future Advances, if any, and then to the principsl of the Note and to the
principnl of Future Advances, if any. : .

4 Charges: Lisns. Rorrower shall pay all taxes, assessments nnd other charges, fines and impositions attributable to the
Property which may attain a priority over this Mortgage, and ground rents, if any, at Lender's option inthe manner provided
under paragraph 2 hereof or by Borrower making payment, when due, directly to the payec thereof. Borrower shall promptly
furnish to Lender all notices of amounts due under this paragraph, and in the event Borrower shall make payment directly, .
Borrower shail promptly furnish te Lender receipls evidencing such payments, Borrower shall promptly discharge any lien which
has priority over this Mortgnge; provided, that Borrower shall not be required to discharge any such lien so long as Borrower shall
-agree in writing to the payment of the obligation secured by such lien in a manner acceplable to Lender, or shall in good faith
contest such lien by, or defend cnforcement of such lien in, fegal proceedings which operate to preveat the enforcement of the lien

or forfeiture of the Properly or any part thereof. . : :
5. Hazerd Insurance. Borrower shall keep the improvements now-existing or hercafter erected on the Property insured against
loss by fire, hazards included within the term “extended coverage”, and such other hasards as Lender may require and in such

amounts and for such periods as Lender mny require; provided, that Lender shall not require that the amount of such coverage
exceed that smount of coverge required to pay the sums sccured by this Mortgage. .

The insurance carrier providing the insurance shall he chosen by Borrower subjeet to approval by Lender; provided, that such
approval shall not be unreasonably withheld. ANl premiums on insurance policics shall be paid at Lender's option in the manner
provided under paragraph 2 hereof or by Borrower making payment, when due, directly to the insurance carrier, .

Al insurance policies and renewals thereof shall be in form acceptable to Lender and ghall include a standard mortgage clause
in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and rencwals thereof, and Barrower
shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall give
prompt natice to the insurance corvier and Lender, and Lender may make proof of loss if not made prompily by Borrower.

_Unless, Lender and Borrower otherwise sgree in writing, inmirance proceeds shall be applied to restoration ot repair of the
Property damaged, provided such roslm:alion or reprir is cconomically fensible. Borrower shall have the right to effect minor repairs
to the Property with the insurer's approval and reecive payment therefor. If Borrower and Lender are unsble lo agree whether such
restoration or repair would he economically feasible, the determination of economic feasibility shall be made by independent
appraisal nt Lender's expense, If such restorntion or repair is not economically feasible, the insurance proceeds shall be npplied to -
the sums secured by this Mortgage, with the excess, if any, paid to Borrower. 1f the Property is abandoned by Borrower or if
Borrower fails to respond to Lender within 30 daya after notice by Lender. to Borrower thal the insurance earvier offers to settle

- a clnim for insurance benefits, Lender is nuthorized to collect and apply the insurance proceeds at Lender'’s option either to restora-
tion or repair of the Property or lo the sums secured by this Mortgage, '

Unless Lender and Borrower otherwise agree in writing, any suchapplication of procceds to principal shall not extend or. -
‘postpone the due daté of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of such install-
ments, ; . - . . . .

I under paragraph 17 hereof the Property is acquired by Lender, all right, title and interest of Borrower in and to any insur-
ance policies and in and to the proceeds thercof resulting from damage to the Property prior to the sale or acquisition shall pass to
Lender to the extent of the eums secured by this Mortgage immediately prior to such mle or acquisitien. - - - ] ;

6. Pressrvation and Molntenance of Propertyr Leassholds; Condominjums.. Borrower shall keep the Property in geod repair

_apd shall nat permit or commit waate, impairment, or deterioration of the Property and shall comply with the provisions of any
 lense, if this Morigage is on n leaschold. If this Mortgage is on a condominium unit, Borrawer shall perform all of Borrower’s
obligations under the declaration of condominium or master deed, the by-laws and regulations of the condominium project and

constituent documents. | o .

7. Protection of Lender's Becinity.. If Borrower {ails to perform the covenants and agreements conlained in this Morigage, qr
if any action or procceding is commenced which materially affects Lender's interest in the Property, including, but not Emited to,
eminent domain, insolvency, code enforcement, ‘or arrangements or proceedings involving a bankrupt or decedent, then Lender at
Lender'a option, upoh notice to Bortower, may make such nppearances, disbursé much sums and take such action as is necessary to
protect Lender's interest, including, but not limited to, disbursement of reasonable attorney’s fees and entry upon the-Property to
make repairs. Any amounts disbursed by Lender pursuant to this paragraph 7, wiih inierest thereon, shall become additional indebt-
edness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other-terms of payment, such amounts shall be
payable upon notice from Lender to Borrower requesting payment thereof, and shall bear interest from the date of dishursement at
the rate stated in the Note inless payment of inlerest at such rate would be contrary to applicable law, in which event such
amounts shall bear interest at the highest rate permissible by applicable law, Nothing contained in’'this paragraph 7 shall require
Lender to incur any expense or do any act hereunder. . * ' Co ' e S .

8. [nspection. Lénder may make or cause to be made reasonable entries upon and inspections of the Property, provided that

" Lender shall give Borrower notite prior to any such inspection specifying reasonable cause thélja!or_rellwd to Lender’s interest in.

cbad

the Property. . . A . ‘ .
9. Condemnation. The proceeds of any award or claim for damcu, _d!rt.jcg_or mnnequenﬁa}. in conneehm with.l.ny condsmns-
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